
















































































































( MILL VALLEY]

STAFF REPORT

TO: Mayor and City Council

FROM: Andrew Poster, Director of Public Works
Eric Erickson; Finance Director

SUBJECT: Consideration of an Ordinance to Increase Sewer Service Charges

DATE: July 12,2016

Approved for Forwarding:

1!J.- '.~C~~.. r
a es C. McCann, City Manager

I ~:

2
3 Consideration of an Ordinance to amend Chapter 17.04 of the Mill Valley Municipal
4 Code to increase sewer rates for fiscal years 2016117 through 2020/21.
5
6 Recommendation:
7
8 Open the public hearing on increasing sewer rates, receive presentation from staff and
9 NBS Consultants on the study that was performed to determine the rates, receive public

10 comment and accept written protests before closing the public hearing. After closing the
11 public hearing, the City Clerk, assisted by NBS Consultants, will tabulate the number of
12 valid written protests in accordance with Proposition 218. If there is not a majority
13 protest, it is recommended that Council, after discussion, move to introduce and waive
14 first reading ofthe ordinance "Amending Title 17, Chapter 17.04 of the Mill Valley
15 Municipal Code Regarding Sewer Service Charges" and schedule second reading for July
16 18,2016. If there is a majority protest, the ordinance cannot be adopted by the Council
17 and staff should be directed to return at a later date with alternatives.
18
19 Background:
20
21 Presentations were made to the City Council on February 16, May 2 and May 23, 2016
22 discussing the need for and process required to increase sewer service rates that would
23 take effect for Fiscal Year 2016/17 through Fiscal Year 2020/21. Discussion centered on
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Discussion:

Fiscal Impact:

General Plan Conformance:

Approval of the ordinance will provide the proper funding of the City's sewer
infrastructure for the next five years including its share of the SASM treatment plant

the facts that costs were going up significantly because of the need to pay the City's
proportionate share of debt service for the $30 million revenue bond that the Sewer
Agency of Southern Marin (SASM) is issuing in FY 2016/17, and that revenue is
dropping because of a significant water conservation effort by the community over the
past two years.

On May 23, Council accepted the Rate Study that had been presented and directed staff to
mail notices to all ratepayersof the proposal to increase rates, advising them of their right
to protest the increase and further advising them of the date of the public hearing at which
time the Council will consider the rate increase. The notices were mailed 45 days prior to
the Iuly 12 public hearing as required by Proposition 218.

Today the City Council should hear the presentation of the Rate Study by the NBS
Consultants again for the benefit of those attending the public hearing. After hearing
from members of the public who wish to speak. the Mayor can request staff and NBS to
answer questions. Before closing the public hearing, the Mayor should ask for any last
minute written protests to be submitted. After closing the public hearing, Council could
take a recess to give the City Clerk and NBS time to review and tabulate the protests
received or the Council can deliberate on the ordinance. Prior to a vote on the first
reading of the Ordinance, the City Clerk should be asked to report on the percentage of
ratepayers who submitted valid protests. If there is not a majority protest, the Council
may take action to approve the first reading of the Ordinance. A two-thirds approvalis
required.
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52 This project is consistent with the General Plan, specifically under the Natural
53 Environment Goals, Policies and Programs. NE.3Water Quality, System Supply and
54 Integrity.
55 NE.3-3 In conjunction with the Sewerage Agency of SouthernMarin (SASM)
56 Board, assess the SASM treatment plant to attaingreater efficiency.. .
57 and
58 NE.3-4 Continue to take actions to reduce inflow and infiltration ("I&f') in Mill

________.;).l591-- Yall~anitary_sewer-GOll6Gtios-sy&tem-to-reduce spills to-the-bay-during-rain
60 events.
61 Guided by its Core Values of providing a healthy natural environmentwith emphasis on
62 conservation, open space, climate protection and sustainability, the Council establisheda
63 priority project for 2016-17 to adopt a revised Sewer Service Rate Structure.
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69 improvements in accordance with the environmental goals, policies and programs
70 identified in the General Plan and the Council's adopted Core Values.
71
72 On FOe with the City Clerk
73
74 1. Written Report of sewer charges for all city parcels based on recommended rates
7S 2. Protest Letters received by City Clerk to date
76
77 Attachments:
78
79 1. Ordinance No. Amending Title 17, Chapter 17.04 of the Mill Valley
80 Municipal Code Regarding Sewer Service Charges
81 2. May 23,2016 Staff Report "Sewer Service Rate Study Presentation" and minute
82 excerpts
83 3. Limited Sewer Rate Analysis (Technical Memorandum) - NBS
84 4. Mailed Notice of Public Hearing
8S S. Procedures for the Conduct of a Public Hearing Relating to Proposed Sewer
86 Service Charges - adopted by City Council on June 20, 2016
87
88
89
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